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SCHEDULE 10 

INDEX FACTOR 

1. DEFINITIONS 

In this Schedule 10, in addition to the definitions set out in Section 1.1 of this Agreement, the 
following expressions have the following meanings (and, where applicable, their plurals have 
corresponding meanings): 

“Existing Facilities O&M Index” has the meaning indicated in Section 3; 

“Existing Facilities O&M Index Factor” means the index factor for the Existing Facilities 
O&M Payments, as calculated in accordance with Section 7; 

“Index” means one or more of the Existing Facilities O&M Index, the Infrastructure O&M 
Index or the Renewal Index; 

“Index Factor” means one or more of the Existing Facilities O&M Index Factor, the 
Infrastructure O&M Index Factor and the Renewal Index Factor;  

“Index Year” means the twelve-month period beginning on April 1 of a year and ending on 
March 31 of the following year; 

“Infrastructure O&M Index” has the meaning indicated in Section 4; 

“Infrastructure O&M Index Factor” means the index factor for the Infrastructure O&M 
Payments, as calculated in accordance with Section 7; 

“Renewal Index” has the meaning indicated in Section 5; and 

“Renewal Index Factor” means the index factor for the Renewal Payments, as calculated in 
accordance with Section 7. 

2. SPECIFIC PAYMENTS AND ADJUSTMENTS SUBJECT TO INFLATION 

In order to account for the impact of inflation or deflation during the Construction Period and the 
Operating Period, a number of payments and payment adjustments will be subject to an inflation 
adjustment.  The payments and payment adjustments that will be increased or decreased by this 
inflation adjustment are: 

(a) the Existing Facilities O&M Payments, to be adjusted by the Existing Facilities O&M 
Index; 

(b) the Infrastructure O&M Payments, to be adjusted by the Infrastructure O&M Index; 

(c) the Renewal Payments, to be adjusted by the Renewal Index; and 

(d) all applicable Payment Adjustments, to be adjusted by the Infrastructure O&M Index. 
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3. THE EXISTING FACILITIES O&M INDEX 

The inflation adjustment for the Existing Facilities O&M Payments will be determined based on 
the Existing Facilities O&M Index Factor, which is calculated using the existing facilities 
operations and maintenance price index (the “Existing Facilities O&M Index”) set out in 
Appendix A to this Schedule 10.  The Existing Facilities O&M Index will be prepared annually 
during the Construction Period on an Index Year basis by the City. 

4. THE INFRASTRUCTURE O&M INDEX 

The inflation adjustment for the Infrastructure O&M Payments will be determined based on the 
Infrastructure O&M Index Factor, which is calculated using the operations and maintenance 
price index (the “Infrastructure O&M Index”) set out in Appendix A to this Schedule 10.  The 
Infrastructure O&M Index will be prepared annually during the Construction Period and the 
Operating Period on an Index Year basis by the City. 

5. THE RENEWAL INDEX 

The inflation adjustment for Renewal Payments will be determined based on the Renewal Index 
Factor, which is calculated using the renewal price index (the “Renewal Index”) set out in 
Appendix A to this Schedule 10.  The Renewal Index will be prepared annually during the 
Construction Period and the Operating Period on an Index Year basis by the City. 

6. INDEX CALCULATION 

6.1 Inflation Indices 

Each Index will be calculated by the City based on a weighted combination of a number of 
inflation indices.  The inflation indices and the method for calculation of each Index are 
described in Appendix A to this Schedule 10. 

6.2 Replacing Inflation Indices 

During the Construction Period or the Operating Period, if any of the inflation indices or data 
used in the calculation of each Index: (a) cease to exist; (b) are determined on a basis that is 
different than they were determined as of the date hereof; or (c) no longer reflect, measure or 
represent what they were intended to reflect, measure or represent, the City and Project Co shall 
endeavour to agree upon replacements for the indices or data, failing which the matter shall be 
referred to the Dispute Resolution Procedure. 

6.3 Weighting of Inflation Indices within each Index 

The weighting of inflation indices used to calculate each Index shall be those weightings 
specified in Appendix C to this Schedule 10. 

6.4 Timing of Index Calculation 
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The City shall calculate each Index, and subsequently each Index Factor, each year after the 
published data required for the calculations are available for the upcoming Index Year.  Once the 
City calculates an Index, it will be used in the calculation of each Index Factor as specified in 
Section 7, to be applied to the corresponding Existing Facilities O&M Payments, Infrastructure 
O&M Payments and Renewal Payments to be made to Project Co in the upcoming Index Year, 
and to the Payment Adjustments that may be applied to Project Co in the upcoming Index Year. 

7. INDEX FACTOR AND INFLATION ADJUSTMENT 

Payment amounts that are subject to an inflation adjustment in accordance with this Schedule 10 
will be multiplied by the corresponding Index Factor to arrive at the inflation adjusted values. 

For amounts payable in each month of the Index Year “T/T+1” starting April 1 of “Year T”, the 
applicable Index Factor will be determined as follows: 

Index (T - 1) 
Index Factor (Index Year “T/T+1”) =  

Index (2013) 
(rounded to 3 decimal places) 

For example, for amounts payable in the 12 months from April 2020 to March 2021 (Index Year 
2020/2021), the applicable Index Factor will be calculated by dividing the O&M Index for Index 
Year 2019/2020 by the O&M Index for 2013. The Index Factor for the first Index Year 
(2014/2015) shall be 1.000. 

Appendix B to this Schedule 10 illustrates how each Index Factor will be calculated and applied.  
The base year for the Existing Facilities O&M Index, Infrastructure O&M Index and Renewal 
Index is 2010 and the value is set at 1.000. 
















